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| ndependent Auditor's Report

Board of Trustees
Partnership for Haddonfield, Inc.:

| have audited the acconpanyi ng statenent of financial
position of Partnership for Haddonfield, Inc. (a non-profit
organi zation) as of Decenber 31, 2005 and 2004, and the rel ated
statenments of activities, functional expenses, and cash flows for
t he year ended Decenber 31, 2005 and the period frominception,
March 12, 2004 to Decenmber 31, 2004. These financial statenents
are the responsibility of the Organization's nmanagenent. M
responsibility is to express an opinion on these financi al
statenments based on ny audit.

| conducted the audit in accordance with auditing standards
generally accepted in the United States of America. Those
standards require that | plan and performthe audit to obtain
reasonabl e assurance about whether the financial statements are
free of material msstatement. An audit includes exam ning, on a
test basis, evidence supporting the anounts and di sclosures in
the financial statenents. An audit also includes assessing the
accounting principles used and significant estinates nmade by
managenent, as well as evaluating the overall financial statenent
presentation. | believe that ny audit provides a reasonabl e
basis for my opinion.

In ny opinion, the financial statements referred to above
present fairly, in all material respects, the financial position
of Partnership for Haddonfield, Inc. as of Decenber 31, 2005 and
2004, and the changes in its net assets and its cash flows for
t he year ended Decenber 31, 2005 and the period frominception,
March 12, 2004 to Decenber 31, 2004 in conformty wth accounting
principles generally accepted in the United States of Anmerica.

June 28, 2006



PARTNERSH P FOR HADDONFI ELD

STATEMENT OF FI NANCI AL PCSI Tl ON
DECEMBER 31, 2005 AND 2004

ASSETS
2005 2004

Cash and cash equivalents............ $ 112,533 $ 90,281

Accounts receivable.................. 2,900 0

Prepai d expenses and other........... 4, 289 0
Total Assets.................... $ 119,722 $ 90,281

LIABILITIES AND NET ASSETS
Liabilities:
Account s payabl e and accrued
liabilities.......... ... ... ....... $ 8,458 $ 36, 803

Ref undabl e advances.................. 0 8,348

Payrol|l taxes payable................ 254 0

Liability for gift certificates...... 22,134 11, 386
Total Liabilities............... 30, 846 56, 537

Net Assets:

Unrestricted net assets.............. 88, 876 33,744
Total Net Assets................ 88,876 33, 744
Total Liabilities and

Net Assets.................... $ 119,722 $ 90,281

See acconpanyi ng notes to financial statenents.



PARTNERSHI P FOR HADDONFI ELD, | NC.
STATEMENT OF ACTI VI TI ES
FOR THE YEAR ENDED DECEMBER 31, 2005 AND

FOR THE PERI CD FROM | NCEPTI ON, MARCH 12, 2004, TO DECEMBER

31, 2004

2005

UNRESTRI CTED NET ASSETS

SUPPORT AND REVENUES:

Property assessnents received............ $250, 000
$125, 000

Event proceeds........... ... ... .. ... . ... ... 32, 000
32, 000

Menber directory receipts................ 2,000
4,103

Interest income............... ... 189
23

Mscellaneous.......... .. ... .. .. .. ... ..., 297
852

Total support and revenue........... 284, 486

161, 978

EXPENSES:

Program services. .. ...........uuininn... 195, 320
107, 472

CGeneral supporting expenses.............. 34,034
20, 762

Total expenses...................... 229, 354

128, 234

| NCREASE | N UNRESTRI CTED NET ASSETS. . .... 55,132
33,744

UNRESTRI CTED NET ASSETS - beginning..... 33,744

0



UNRESTRI CTED NET ASSETS - ending........ $88, 876
$33, 744

See acconpanyi ng notes to financial statenents.
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PARTNERSHI P FOR HADDONFI ELD, | NC.
STATEMENT OF FUNCTI ONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2005

Program Managenent
Servi ces and General Tot al_
Salaries........... $40, 752 $40, 752
Payrol |l taxes...... 1, 997 1, 997
Marketing.......... 134, 941 134, 941
Admi ni strative
services......... $25, 000 25, 000
Pr of essi onal fees.. 766 3,000 3, 766
| nsurance. ......... 228 228
Travel ............. 5,420 5,420

Web page costs..... 2,189 2,189



Ret ai | er support. .. 10, 371 10, 371

Comm ttee support.. 1,073 1,073
Adm ni strative
expense.......... 787 787
Qher.............. 2,830 2,830
Total ............ $195, 320 $34, 034 $229, 354

See acconpanyi ng notes to financial statenents.
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PARTNERSHI P FOR HADDONFI ELD, | NC.

STATEMENT OF FUNCTI ONAL EXPENSES

FOR THE PERI CD FROM | NCEPTI ON, MARCH 12, 2004 TO DECEMBER
31, 2004

Program Managenent

Servi ces and General Tot al_

Salaries........... $20, 804 $20, 804

Marketing.......... 78, 485 78, 485
Adm ni strative

services......... $9, 333 9, 333

Pr of essi onal fees.. 2,462 5, 046 7,508

Travel ............. 2,564 2,564

Meetings........... 2,616 2,616



Web page costs.....

Ret ai | er support. .. 541
Admi ni strative
expense..........
her..............
Total ............ $107,472

5,170

598
615

$20, 762

See acconpanyi ng notes to financial statenents.
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PARTNERSHI P FOR HADDONFI ELD, | NC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2005 AND
12, 2004, TO DECEMBER

FOR THE PERI CD FROM | NCEPTI ON, MARCH
31, 2004

5,170
541

598
615

$128, 234

Operating Activities

Change in net assets.................

33,744

Adj ustments to reconcile change
in net assets to net cash

provi ded by operating activities:
(I'ncrease) decrease in:

Accounts receivable................

Oher assets. ........... ...

| ncrease (decrease) in:
Account s payabl e and accrued

EXPENSES. o v ot

(2, 900)
(4, 289)



36, 803

OQher liabilities...................... 254
0
Total Cash Provided by Operating
Activities....... ... .. 19, 852
70, 547
Fi nanci ng Activities
Gft certificate proceeds.............. 42,261
25,118
Gft certificate redenptions........... (31,513)
(13, 732)
Qperating advances. . ................... 0
15, 093
Repaynment of advances.................. (8,348)
(6,745)
Total Cash Provided by Fi nanci ng
Activities....... ... 2,400
19,734
Net increase in cash and
cash equivalents...................... 22,252
90, 281
Cash and cash equi val ent s-
beginning......... ... .. ... .. .. . .., 90, 281
_0
Cash and cash equi val ent s-
end of year......... .. ... .. ... . ... ... $ 112,533
90, 281
Suppl emrent al i nformati on:
Interest paid.............. ... ... .. .. ...... $ 0
_0
I ncone taxes paid........................ $ 0
_0

See acconpanyi ng notes to financial statenents.
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PARTNERSHI P FOR HADDONFI ELD, | NC.
NOTES TO FI NANCI AL STATEMENTS
DECEMBER 31, 2005

NOTE 1 - ORGANI ZATI ON AND NATURE OF ACTI VI TI ES



Partnership for Haddonfield, Inc. (PfH) is a nonprofit
corporation incorporated under the laws of the State of New
Jersey in March, 2004. Also referred to as The District
Managenment Corporation, PfH was established to assist the Borough
of Haddonfield, New Jersey in pronoting econom c growth and
enpl oynment within a Business Inprovenent District designated by
t he Borough. PfH also provides admi nistrative and ot her services
to benefit the businesses, enployees, residents, and consumers in
the District. Operations for PfH began on June 1, 2004. PfH
receives the proceeds of a property tax assessnent fromthe
Bor ough of Haddonfi el d and generates revenues from ot her
activities designed to pronote the business district. Seventy
seven (77) percent of total support and revenue is fromthe
assessnent proceeds.

NOTE 2 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES

Basi s of Accounti ng

The financial statenents of PfH have been prepared on the
accrual basis.

Basi s of Presentation

Fi nanci al statenent presentation follows the recomendati ons
of the Financial Accounting Standards Board in its Statenent of
Fi nanci al Accounting Standards (SFAS) No. 117, "Financi al
Statenents of Not-for-Profit Organizations”. Under SFAS No. 117,
the organi zation is required to report information regarding its
financial position and activities according to three classes of
net assets: unrestricted net assets, tenporarily restricted net
assets, and permanently restricted net assets.

At Decenber 31, 2005 and 2004, PfH had no tenporarily or
permanently restricted net assets.

Use of Estinmtes

The preparation of financial statenents in conformty with
general |y accepted accounting principles includes the use of
estimates that affect the financial statenments. Accordingly,
actual results could differ fromthose estimates.
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| ncone Taxes

Pf H has not conpleted the process of receiving a
determ nation fromthe Internal Revenue Service of its status as
a tax-exenpt organization. These statenents have been prepared



usi ng the assunption that tax exenpt status will be granted and,
therefore, no provision for federal or state inconme taxes has
been included in the financial statenents.

Cash and Cash Equi val ents

For purposes of the statenment of cash flows, cash is defined
as unrestricted bal ances on deposits with commercial banks.

Donat ed Servi ces

PfH receives significant services fromvarious individuals
in the managenent and operation of the organization. The val ue
of the volunteers' services has not been included in revenues and
expenses because they did not neet the criteria for recognition
under SFAS No. 116, "Accounting for Contributions Received and
Contri butions Made".

2. RELATED PARTI ES

The Borough of Haddonfield created the Business | nprovenent
District by enacting an ordi nance which al so desi gnat ed
Partnership for Haddonfield, Inc. as the entity to receive funds
coll ected by a special tax assessnent. The Borough Conmm ssioners
appoi nt the Board of Trustees and Chairperson and have approval
authority over the PfH operating budget.

The operating budget of PfH is funded by the Borough of
Haddonfi el d through the collection of a property tax assessnent
| evied on properties within the business inprovenent district.
The Borough collects the taxes and pays themto PfH During the
year ended Decenber 31, 2005, $250, 000 was collected and paid to
PfH During the year ended Decenber 31, 2004, $125,000 was
collected and paid to PfH

Concl uded



